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PAGE 01 BRASIL 06303 282039Z 
ACTION OES-07 

INFO OCT-01 ARA-10 ISO-OO FEA-01 PM-05 OMB-01 TRSE-00 
ACDA-07 CIAE-00 INR-07 IO-13 L-03 NSAE-00 NSC-05 
EB-08 NRC-05 DODE-OO SS-15 SP-02 /090W 

121917 290422Z/15 

R 282015Z IUL 77 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC 3019 
INFO USERDA HQ WASHDC 
AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 


LIMITED OFFICIAL USE BRASILIA 6303 

39 11652 NA 

TAGS TECH NUCLEAR CORPORATION 

REF: BRASILIA 5550 

FOLLOWING MESSAGE PREPARED BY CONGEN RIO DE JANEIRO: 

1 . CONGEN OFFICER PAID CALL ON CNEN AFTERNOON OF JULY 26 AND 
MET BRIEFLY WITH PRESIDENT HERVASIO VARVALHO. CARVALHO SAID 
IT WAS HIS UNDERSTANDING THAT ERDA WOULD BE WITHDRAWING ITS 
INVOLUNTARY BANKRUPTCY PROCEEDINGS AGAINST US NUCLEAR CORPORATION 
(USNC) BECAUSE OF THE FORMER S INABILITY TO GET ANY OTHER CREDITORS 

TO JOIN IN THE SUIT AGAINST USNC. CARVALHO SAID THAT ALTHOUGH THE 
BANKRUPTCY ISSUE MIGHT BE SOLVED, THE QUESTION OF HIGHLY ENRICHED 
FUEL FOR THE SAO PAULO RESEARCH REACTOR REMAINED. 

2. CARVALHO EXPLAINED THAT THE INABILITY OF THE US TO PROVIDE 
THE NECESSARY FUEL DID NOT ONLY AFFECT BRAZIL, BUT ALSO NUMEROUS 
OTHER COUNTRIES WITH RESEARCH REACTORS REQUIRING HIGHLY ENRICHED 
FUEL. CARVALHO AGAIN EXPRESSED HIS HOPE THAT THE BANKRUPTCY AND 
REACTOR FUEL ISSUES BE RESOLVED AS QUICKLY AS POSSIBLE. 
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